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1. SUMMARY: DEPUTY PRIME MINISTER CAIRNS' APPOINTMENT 
OF MS. JUNI MOROSI IN DEC. 1974. HIT THE HEADLINES OF EVERY 
AUSTRALIAN PAPER REPEATEDLY THIS WEEK. IN A SPIRITED PAR- 
LIAMENTARY DEBATE ON THE APPOINTMENT. DEPUTY PRIME MINISTER 
CAIRNS SAID QTE AS LONG AS I AM SATISFIED ABOUT MISS MORO- 

SI S COMPETENCE AND INTEGRITY SHE WILL REMAIN A MEMBER OF 
MY STAFF. END QTE THE CONTINUING SPATE OF PRESS REPORTS 
ABOUT THE VARIOUS RAMIFICATIONS OF THE MOROSI APPOINTMENT 
HAS REPORTEDLY LED TO PRESSURE FROM ALP POLITICIANS TO 
HAVE HERE REMOVED FROM CAIRNS' STAFF. IT APPEARS THAT CAIRNS 
HAS PUT HIS OWN POLITICAL FUTURE ON THE LINE INDEFENDING HER. 
END SUMMARY 

2. THE MOROSI AFFAIR IS A SORDID BUSINESS, WHICH ORDINARILY 
WOULD BE REPORTED BY A GOSSIP COLUMNIST RATHER THAN BY AN 
EMBASSY. HOWEVER. ITS POLITICAL IMPACT THREATENS TO DAMAGE 
THE FUTURE OF DEPUTY PRIME MINISTER CAIRNS AND PERHAPS UL- 
TIMATELY THE WHITLAM GOVERNMENT. 

3. THERE ARE NUMEROUS UNSUBSTANTIATED ALLEGATIONS CIRCU- 
LATING AMONG JOURNALISTS AND POLITICIANS THAT JUNI MOROSI 
HAS BEEN LINKED SEXUALLY IF NOT ROMANTICALLY WITH SEVERAL 
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MEMBERS OF THE ALP CABINET AS WELL AS WITH ONE OR TWO OPPO- 
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SITION POLITICIANS. IT ALSO APPEARS THAT DEPUTY PRIME MINIS- 
TER CAIRNS MAY HAVE FALLEN IN LOVE WITH HER. THE PROBLEM IS 
FURTHER COMPOUNDED BY THE FACT THAT MS. MOROSI AND HER HUS- 
BAND WERE INVOLVED IN SEVERAL MODEST VENTURES IN THE TRAVEL 
BUSINESS WHICH WENT BANKRUPT. 

4. WITH THIS BACKGROUND, THE STORY ERUPTED AGAIN DURING 
PAST TWO WEEKS WHEN IN TWO PRESS INTERVIEWS PUBLISHED FEB. 

8 AND 9 DR. CAIRNS SAID THAT HE HAD "A CERTAIN KIND OF LOVE” 

FOR MS. MOROSI. DR. CAIRNS GAVE THIS INTERVIEW WITHOUT IN- 
FORMING HIS PRESS SECRETARY, MR. GEOFFREY GLEGHORN. GLEGHORN 
SUBSEQUENTLY OBJECTED TO THESE INTERVIEWS AND CLAIMED THAT 
DR. CAIRNS HAD THEN DISMISSED HIM ON FEB. 19. TWO OTHER 
MEMBERS OF DR. CAIRNS' STAFF RESIGNED AT THE SAME TIME BE- 
CAUSE THEY SAID THEY COULD NOT WORK WITH MS. MOROSI. ONE OF 
THEM, MISS MAXINE BURGERS, IS DR. CAIRNS' FORMER DAUGHTER-IN 
LAW WHO HAD WORKED FOR HIM FOR OVER FOURTEEN YEARS. PRESS 
STORIES ABOUT THE DISMISSAL AND RESIGNATIONS WERE FRONT PAGE 
NEWS IN EVERY AUSTRALIAN PAPER ON FEBRUARY 20. 

5. ALSO ON FEB. 20, MHR WILLIAM WENTWORTH, (LIB NSW), BROUGHT 
A MOTION IN PARLIAMENT TO DISCUSS THE PROPRIETY OF THE MOROSI 
APPOINTMENT TO CAIRNS' STAFF. IN THE COURSE OF THE DEBATE 
MHR WENTWORTH INSERTED INTO THE RECORD A SWORN STATEMENT 
SIGNED BY FIVE FORMER EMPLOYEES OF MS. MOROSI AND HER CURRENT 
HUSBAND, DAVID DITCHBURN, WHICH ALLEGED THAT THEY HAD FRAUD- 
ULENTLY MISAPPROPRIATED THE PUBLIC'S MONEY. PASSED FALSE CHECKS, 
MISREPRESENTED THE FINANCIAL STATUS OF COMPANIES THEY WERE 
INVOLVED IN, AND REQUESTED THE EMPLOYEES TO ASSIST MS. MOROSI 

IN TAX EVASION. THE STATEMENT ALSO CLAIMS THAT MS. MOROSI 
SPONSORED THE IMMIGRATION OF FILIPINO GIRLS INTO AUSTRALIA, 
FORCED THEM TO WORK FOR $25 A WEEK, AND HAD THEM PAY $10 
OF EACH WEEK'S SALARY TO MS. MOROSI'S MOTHER IN THE PHILIPPINES. 

IN THE DEBATE WHICH FOLLOWED, DR. CAIRNS NOTED THAT ONE OF THE 
FIVE PEOPLE WHO SIGNED THE STATEMENT, ALAN FELTON, HAD BEEN 
FOUND GUILTY IN SYDNEY ON FEB. 20 OF BREAKING INTO MS. MOROSI'S 
SYDNEY FLAT IN MID-JANUARY (REFTEL). MHR WENTWORTH DENIED 
THAT HE HAD ANY CONNECTION WITH THE BREAK-IN, (AS CAIRNS SUG- 
GESTED). DR. CAIRNS STATED THAT QTE AS LONG AS I AM SATISFIED 
ABOUT MISS MOROSI’S COMPETENCE AND INTEGRITY SHE WILL REMAIN 
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A MEMBER OF MY STAFF END QTE. PRIME MINISTER WHITLAM ENTERED 
THE HOUSE JUST AS THIS DEBATE WAS ENDING AND SUPPORTED DR. 

CAIRNS BY YELLING QTE HEAR, HEAR. END QTE 

6. FEBRUARY 21 PRESS GAVE HEAVY PLAY TO THE HOUSE DEBATE AS 
WELL AS TO REPORTS THAT A NUMBER OF ALP MEMBERS WERE URGING 
THE PRIME MINISTER TO STEP IN AND HAVE MS. MOROSI REMOVED. 
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7. COMMENT: THERE IS NO QUESTION THAT THIS AFFAIR HAS WEAKENED 
DR. CAIRNS WHO HAS PRACTICALLY PUT HIS POLITICAL CAREER ON THE 
LINE IN DEFENDING MS. MOROSI. IT MAY ALSO HAVE WEAKENED THE 
WHITLAM GOVERNMENT. THE STORY IUST WILL NOT DIE AND NOW THAT 
WENTWORTH HAS PUT THE SIGNED STATEMENT INTO THE PARLIAMENTARY 
RECORD THE PRESS IS FREE TO QUOTE FROM IT WIT FEAR OF 
PROSECUTION UNDER THE RIGID AUSTRALIAN DEFAMATION LAWS. WE 
EXPECT PRESS STORIES TO CONTINUE AND BELIEVE IT MORE THAN LIKELY 
THAT SOME OF THE MORE SORDID ASPECTS OF THE CASE WILL FIND THEIR 
WAY INTO PRINT. 

HARROP 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CORRUPTION, PRESS COMMENTS, POLITICAL PATRONAGE 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 21 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975CANBER01169 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750062-0164 
From: CANBERRA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750225/aaaaavrv.tel 

Line Count: 126 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 CANBERRA 0559 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 02 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <02 JUL 2003 by CunninFX>; APPROVED <03 JUL 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: MOROSI CASE HITS HEADLINES AGAIN 
TAGS: PINT, AS, (MOROSI, JUNI) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



